
[HONG KONG] Global eco-
nomic fears deepened yes-
terday as Chinese compu-
ter giant Lenovo and Japa-
nese component maker
TDK Corp axed thousands
of jobs and South Korea
warned it was on the brink
of recession.

Amid further lay-offs in
Europe and the United
States, Lenovo, the world’s
fourth-biggest personal
computer maker which had
seen double-digit growth in
profits until the third quar-
ter of last year, said it
would shed 2,500 workers
– roughly 11 per cent of its
global head count.

“We are taking these ac-
tions now to ensure that in
the uncertain economy, our
business operates as effi-
ciently and effectively as
possible and continues to
grow in the future,” board
chairman Yang Yuanqing
said in a statement.

The company’s shares
plunged 20 per cent on the
Hong Kong market yester-
day, after being suspended
on Wednesday pending the
release of the profit warn-
ing.

The depth of the job cuts
heightened fears about the
health of the Chinese econo-
my, with Lenovo admitting
China’s recent slowdown
“affected what has histori-
cally been a major market
for the group.”

Chinese shares closed
2.38 per cent down amid
continued selling in banks
on worries big investors
will offload more financial
shares, dealers said.

In Hong Kong, similar
worries led share prices to
finish 3.8 per cent lower.

The concern over job
losses was compounded by
the announcement that
600,000 migrant workers
left south China’s industrial
heartland last year amid
shrinking exports and facto-
ry closures in Guangdong
province.

And in South Korea Pres-
ident Lee Myung-Bak called
for “pre-emptive” govern-
ment steps as new official
data showed Asia’s fourth
largest economy teetering
on the brink of recession.

A monthly economic out-
look report from the minis-
try of strategy and finance
cited falling production and
“anaemic” domestic de-
mand and exports.

South Korean exports
plummeted 17.4 per cent
year-on-year in December,
with the contraction likely
to accelerate in January,
the report said.

Industrial output fell
14.1 per cent year-on-year
in November, the biggest ev-
er year-on-year contrac-
tion, it added.

TDK Corp shed 8,000
workers yesterday and an-
nounced the closure of four
overseas plants in a bid to
cope with the economic cri-
sis.

TDK forecast a net loss
of 28 billion yen (S$453 mil-

lion) for the financial year
to March 2009 due to the
stronger yen and tough
business climate.

Japan share prices
closed down 3.93 per cent,
snapping a seven-day win-
ning streak after grim eco-
nomic and corporate news
triggered heavy losses on
Wall Street overnight.

European workers are
also feeling the brunt of the
global recession, with offi-
cial data showing that the
number of people out of
work in Germany rose by
114,000 in December to
3.1 million.

In Spain, the number of
jobless leapt more than ex-
pected in December to top
3 million for the first time
in over 12 years and the
government said unemploy-
ment would swell further in
2009.

The number of people
out of work jumped by
139,694 people, the ninth
straight month of increas-
es, government data
showed yesterday.

The Labour Ministry’s
tally of 3.13 million jobless
nearly matches totals in
much larger economies
such as Germany, where
the December figure was
3.18 million.

Since December last
year, Spain’s registered job-
less has soared by 999,416
people or 46.9 per cent as
the global credit crunch top-
pled a decade-long housing
boom and hammered
spending in Spanish shops.
– AFP, AP, Reuters
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By ARTHUR SIM

[SINGAPORE] Las Vegas Sands
(LVS) needs US$4 billion to com-
plete the Marina Bay Sands (MBS)
and says reassuringly that it cur-
rently has US$6.2 billion in borrow-
ings and liquidity.

Speaking at an investor confer-
ence in the US, LVS president and
COO William Weidner said that its
“revised business plan”, which in-
cludes the monetisation of
non-core assets, has put the compa-
ny in a cash position (borrowings
and liquidity) of US$6.2 billion.

“The total need that we have is
about US$4 billion to get us to the
opening of Singapore (Marina Bay
Sands). So there is cash available
to open Singapore (Marina Bay

Sands) in the first quarter of 2010,”
Mr Weidner said.

While LVS has “moth-balled” de-
velopment of sites five and six at
the Cotai Strip in Macau, it is also
developing other projects concur-
rently in the US, notably the Sands
Bethlehem.

However, part of LVS’ revised
business plan includes massive
cost cutting at its Las Vegas opera-
tions. “If we take a look at our plan
and the risk to that plan, the risk is
the underperformance in Las Ve-
gas. We are mitigating that by a tre-
mendous amount of cost cutting,”
Mr Weidner said.

He revealed that LVS expects to
cut US$100 million in cost in 2009
by cutting expenses, labour, head
count and benefits. “Everywhere
that doesn’t effect the customer ex-
perience, we are cutting, cutting,
cutting,” he said.

Indeed, LVS will be focusing on
opening MBS on time. “Our focus is

on the current operating environ-
ment and stickhandling through
2009 to the opening of Singapore
(MBS),” he said.

And for good reason too.
By cornering a good chunk of

the 4- and 5-star hotel market
around Marina Bay, Mr Weidner
projected that with its 2,600
rooms, and an average daily rate of
US$269 per room by 2011, LVS
hopes to rake in an ebitda (earn-
ings before interest, taxes, depreci-
ation and amortisation) of US$161
million. He also forecasted a rental
revenue from its retail component
at US$179 million.

More important is that assum-
ing a gross revenue of US$2 billion
for MBS, which is about the same
as its Macau operations currently,
Mr Weidner said that earnings gen-
erated from the US$2 billion reve-
nue in Singapore would amount to
US$940 million because of the fa-
vourable tax regime compared to
only US$504 million in Macau.

Mr Weidner’s bullish comments
come after a particularly tough
quarter fraught with speculation
that LVS could file for bankruptcy.
In November, it had made a regula-
tory filing that said it was unlikely
to meet the maximum leverage ra-
tio covenant, triggering defaults on
loans needed to complete projects.

Since then, LVS has announced
that it has raised US$2.1 billion of
capital.

Addressing the issue of debt,
Mr Weidner said: “The debt that
we have is extraordinarily valua-
ble. No one can generate about
US$9.8 billion of debt at a blended
rate of about 5 per cent in this envi-
ronment.”

He said that the first maturity of
this debt is in May 2011 of about
US$800 million followed by May
2012 of about US$776 million.

Confirming the opening of Mari-
na Bay Sands, a spokesman for
MBS said it is still targeted to open
by the end of 2009.

LVS says it has sufficient
cash and will scrimp and
save on costs elsewhere

By LEE U-WEN
[SINGAPORE] Singapore’s
oldest university welcomed
its newest chief on board
yesterday, and he wasted
no time in outlining his
plans to help the National
University of Singapore
(NUS) become a leading glo-
bal university with a dis-
tinct Asian focus as a core
strength.

The shift to be more
Asian-centric is a “compel-
ling” one, Professor Tan
Chorh Chuan told reporters
at his first media confer-
ence since taking over as
president last month.

The 49-year-old renal
physician took over the
reins from Professor Shih
Choon Fong last month af-
ter the latter stepped down
to take the helm at the King
Abdullah University of Sci-
ence and Technology in
Saudi Arabia.

Explaining why there
was a greater need to en-
gage Asia, Prof Tan said
that as the region continues
to grow, it would require
more research and scholar-
ship to face the many chal-
lenges ahead.

“Asia is rising very fast,
it has the most dynamic eco-
nomic growth areas. Over
time, we can expect that
Asia will become more dom-
inant in research and devel-
opment, and in global
thought-leadership,” he
said. “We can take advan-
tage of our location in Asia
and the fact that we under-
stand Asia.”

The move to be a more
research-intensive universi-
ty is also one key reason
why Prof Tan is spearhead-
ing the setting up of a new
Global Asia Institute by
2010 to oversee multi-disci-

plinary research projects
that address various large-
scale research issues
across Asia.

The university-level in-
stitute will have its own
team of researchers and
will also tap on the exper-
tise of other research insti-
tutes in NUS such as the
East Asia Institute. The
plan is to bring experts to-
gether to deal with issues
that affect Asia such as age-
ing, healthcare, energy and
the environment.

“We are bracing our-
selves for a prolonged peri-
od of uncertainty, but there
are also many opportuni-
ties within this crisis to de-
velop, recruit and retain ex-
cellent faculty, students
and staff,” said Prof Tan.

A search committee has
already been formed by the
university’s provost to
study a list of 30 of the

world’s top academics and
researchers that could be
enticed to work in NUS.

As far as curricula is con-
cerned, a major review will
be carried out across the dif-
ferent courses to further ex-
pose students to research
and allow them to learn
from different universities
around the world, said Prof
Tan. A review of medicine
has already been complet-
ed, and next on the cards is
the engineering and com-
puting curricula.

He said: “From Google
to the vaccine against cervi-
cal cancer, the new knowl-

edge and applications pro-
duced by the research in
leading universities can
transform our societies and
power our economies. That
is certainly the aspiration
for NUS.”

In the afternoon, Prof
Tan was officially wel-
comed at a gala lunch that
was attended by NUS chan-
cellor President SR Nathan,
Education Minister Ng Eng
Hen and NUS Board of Trus-
tees chairman Wong Ngit
Liong, among other VIPs.

Prof Tan’s rise to the top
at NUS comes more than
30 years after he first en-
rolled at the university as a
medical student back in
1978. He then became a lec-
turer at the medicine facul-
ty in 1987 and became its
youngest ever dean at the
age of 38 in 1997.

China, Japan share
markets slide;
South Korea on
brink of recession

New NUS chief to use
Asian building blocks

Prof Tan:
Asia will become
more dominant
in research &
development, and
in global
thought-leadership

Sands puts eggs in S’pore basket, will open on timeLenovo, TDK job
cuts fan global
recession fears
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